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Minerals Management Service, Interior § 216.6

§ 216.2 Scope.
This part governs the reporting of oil

or gas operations information on Fed-
eral and Indian leases or federally-ap-
proved agreements including leases or
agreements on the OCS. This part also
governs the reporting of other oper-
ational information associated with
production from Federal and Indian
leases or federally-approved agree-
ments when such operations occur
prior to the point of sale or royalty de-
termination, whichever is applicable.
Reporters are required to submit cer-
tain production reports to MMS as set
forth in this part.

[58 FR 45254, Aug. 27, 1993, as amended at 66
FR 45773, Aug. 30, 2001]

§ 216.6 Definitions.
For purposes of this part:
Agreement means a binding arrange-

ment between two or more parties pur-
porting to the act of agreeing or of
coming to a mutual arrangement that
is accepted by all parties to a trans-
action (e.g., communitizations, unit-
ization, gas storage, or compensatory
royalty agreements.).

Alaska Native Corporation means a
corporation created pursuant to the
provisions of the Alaska Native Claims
Settlement Act (43 U.S.C. 1601 et seq.).

Associate Director means the Asso-
ciate Director for Minerals Revenue
Management of the MMS.

Facility means a structure(s) used to
store or process Federal or Indian min-
eral production prior to or at the point
of royalty determination.

Federal lease means a lease con-
cerning minerals owned by the United
States and includes a lease where an
Alaska Native Corporation receives all
or part of the royalties accruing from
that lease, and the MMS has not
waived administration of that lease.

First purchaser means any entity re-
ceiving the lease production in a first
transfer for value transaction.

Gas means any fluid, either combus-
tible or noncombustible, which is ex-
tracted from a reservoir and which has
neither independent shape nor volume,
but tends to expand indefinitely; a sub-
stance that exists in a gaseous or rar-
efied state under standard temperature
and pressure conditions.

Indian lease means a lease concerning
lands or interest in lands of an Indian
Tribe or an Indian allottee, his heirs or
devisees, held in trust by the United
States or which is subject to Federal
restriction against alienation, includ-
ing mineral resources and mineral es-
tates reserved to an Indian Tribe or an
Indian allottee, his heirs or devisees
thereto in the conveyance of a surface
or non-mineral estate, except that such
term does not include any lands sub-
ject to the provisions of section 3 of the
Act of June 28, 1906 (34 Stat. 539).

Lease means any contract, profit-
share arrangement, joint venture, per-
mit, or other agreement issued or ap-
proved by the United States under a
mineral leasing law that authorizes ex-
ploration for, extraction of, or removal
of oil or gas--or the land area covered
by that authorization, whichever is
covered by the context.

Lessee means any person to whom the
United States, an Indian Tribe, or an
Indian allottee, issues a lease, or any
person who has been assigned an obli-
gation to make royalty or other pay-
ments required by the lease.

Measurement device means a mechan-
ical or electrical device that is used to
measure production of oil or gas for
sales, transfers, and/or royalty deter-
mination.

Mineral leasing law means any Fed-
eral law administered by the Secretary
authorizing the disposition under lease
of oil or gas.

Oil means any fluid hydrocarbon sub-
stance other than gas which is ex-
tracted in a fluid state from a reservoir
and which exists in a fluid state under
the existing temperature and pressure
conditions of the reservoir. Oil includes
liquefiable hydrocarbon substances
such as drip gasoline or other natural
condensates recovered in a liquid state
from gas.

Operator means any person, including
a lessee who has control of, or who
manages operations on, any oil and gas
lease site on Federal (including the
OCS) or Indian lands. ‘‘Operator’’ also
means any entity engaged in the busi-
ness of developing, drilling for, pro-
ducing, transporting, purchasing, sell-
ing, or processing oil or gas and/or
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